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SUBJ: GATT COUNCIL DISCUSSION OF ITALIAN DEPOSIT MEASURES 
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DEPT PASS TREASURY AND STR 

1 . EMBASSY NOTES PER REF A THAT GATT WILL AGAIN TAKE UP 
ITALIAN PRIOR DEPOSIT MEASURES AT JULY 15 COUNCIL SESSION. 

SINCE GOI CONTINUES DISCRIMINATORY APPLICATION OP PRIOR 
DEPOSIT PROGRAM AS IT AFFECTS AIRLINES AND STEAMSHIP 

LINES AND PROSPECTS FOR CHANGES REMAIN DIM, EMBASSY RECOMMENDS 
THAT USDEL RAISE THIS ISSUE IN LOW KEY MANNER AT COUNCIL 
SESSION. 

2. IF WASHINGTON AGENCIES AGREE WITH THIS RECOMMENDATION, 
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EMBASSY WOULD WISH TO ADVISE GOI IN ADVANCE. 
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3. ADDRESSEES SHOULD ALSO NOTE NUMBER OE INDICATIONS THAT 
GOI IS SERIOUSLY CONSIDERING EXTENSION OE PRIOR DEPOSIT 
MEASURES IN SOME FORM BEYOND AUGUST 3 (SEE SEPTEL). 
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